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NATIONAL TRUST COMPANY, LIMITED 


FINANCIAL STATEMENTS 


For Year Ended October 31, 1974 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of National Trust Company, Limited as at 
October 31, 1974 and the statements of income, contributed surplus, general reserve 
and retained earnings for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances and we obtained 


all the information and explanations we required. 


In our opinion, these financial statements present fairly the financial position of 
the Company as at October 31, 1974 and the results of its operations for the year then 
ended, in accordance with generally accepted accounting principles applied on a 


basis consistent with that of the preceding year. 


Toronto, November 26, 1974. CLARKSON, GORDON & Co., 
Chartered Accountants 


NATIONAL TRUS@ 


BATAW CES HEE leas 


(with comparati 


Assets 
1974 1973 
Cash and bank deposit receipts ~ oe ee ee ee ce ee ee 6 144,279,546 ~S 96,799;5763 
Securities: (Note 1) 
Bonds 
Government of Canada and Provinces - - - - - - - - -= 57,406,417 67,158,854 
Other bonds and debentures - - - - - - - = = = = = 139,099,661 140,366,222 
196,506,078 207,525,076 
Stocks: "=" = 9s) "s S 20 veh BS ae ee emf pA es 17,496,562 16,050,051 
214,002,640 - 223,575,127 
Investment income due and accrued - - - - - - - - = = = = 11,976,553 7,140,485 
Loans 
Advances to estates, trusts and agencies - - - - - - - = = - 292,067 718,845 
Loans on securities - - - - - - = = = = = = = = = = 13,672,800 7,856,635 
Personalloans - - - - = - = = = = = = = = = = = 16,641,087 10,073,859 


Mortgages atcost - - - - - = - = = = = = = = = = 


648,894,563 553,268,303 

Other assets - - - - = = = = = = = = = = = = «= «& - 4,049,577 928,082 
Premises, leasehold improvements and equipment, 

less accumulated depreciation (Note 2) - - - - - - - - =| - 4,522,235 3,949,562 


(See accompanying notes to financial statements) 


618,288,609 


$1,027,725,114 


534,618,964 


$885,661,322 


POW RASN YY oe EMT ED 


Heo GPO n Ee he 3) 1974 
ures for 1973) 


Liabilities 


Guaranteed Account: (Note 3) 


Savings deposits - - - 


Guaranteed investment certificates 


Term deposits - - - - 


Interest due and accrued - 


Othermliabiliticses- a= 


Deferred income taxes - -= - 


Shareholders’ Equity 


Capital Stock 


Authorized — 5,000,000 shares of $1 par value 
Issued and fully paid — 3,779,430 shares (Note 4) 


(1973 — 3,773,034 shares) 
Contributed surplus - - - - 
General reserve - - - - - 


Retained earnings - - - - 


On behalf of the Board 


E. H. HEENEY, Chairman 


J. L. A. COLHOUN, President 


1974 


$ 324,694,447 
546,975,149 
74,865,638 
15,288,055 


961,823,289 


2,088,404 


9,920,254 


3,779,430 


8,033,294 


40,471,209 


1,609,234 


53,893,167 


91,027,725, 114 


1973 


$318,071,523 
449,998,753 
47,904,376 
11302,672 


827,277,324 
2,420,863 


Set 57220 


3,773,034 


7,974,322 
36,471,209 
1,971,344 
50,189,909 


$885,661,322 


STATEMENT OF INCOME 


For Year Ended October 31, 1974 


(with comparative figures for 1973) 


1974 1973 

Income 
Interest from mortgage and otherloans - - - - - - - - - -  § 54,987,367 $44,036,281 
Interest and dividends from investments - - - - - - - = =- - 29,823,601 19,440,267 
Fees and commissions- - - - - - - - = = = = = = = = 16,140,710 14,677,712 
Real estate sales commissions - - - - - - = = = = = = = 2,452,618 2,240,583 
103,404,296 80,394,843 

Expense 
Interest on deposits and certificates - - - - - - - - - - - = 66,396,576 45,682,748 
Salaries and staff benefits SE Smee ee ee Fe 14,078,308 12,114,321 
Real estate commissions - - - - - - - = = = = = = = = 1,513,209 1,262,072 
PFEMIses, tee Ep “=. Pe et men ce EE a Geo) Sawer e ee 3.123.963 2,633,530 
Others) = 2 Sieg = a es ee ee ind ai eee 6,150,592 5,831,667 
91,262,648 67,524,338 
Operating income before taxes - - - - - - - = = = = = = | 12,141,648 12,870,505 
Income taxes (Note 5) - - - - - - - - - = = = = = = = = 5,935,690 6,338,500 
Net-operating income =~ = = "= =) =) = =) =) = = = = 2 = = 6,205,958 6,532,005 
Gain on sale of investments after related income taxes (Note 5) - - - - - 76,641 1,437 
Net income—transferred to retained earnings - - - - - - - - = - §$ 6,282,599 §$ 6,533,442 


Earnings per share (Note 6) 


Net operating income ma eee RS Soh ieee) Sei Pa gre = $1.64 $1.73 
Gain on investments: = 9=. =) 29 a =) a ee ee ee .02 — 
Netancome = <=) eS tan) i ee = $1.66 $1.73 


(See accompanying notes to financial statements) 


STATEMENT OF RETAINED EARNINGS, GENERAL RESERVE 


AND CONTRIBUTED SURPLUS 
For Year Ended October 31, 1974 


(with comparative figures for 1973) 


Statement of Retained Earnings 


Balamce-at beginning Of year = - = = = = w = = = = © 


AGdameLincome forthe year a8 = <9 = = aoe’ = = 2) =. 


Deduct: 


Dividends aggregating 70 cents per share - - - - - - - - 
(68 cents per share in 1973) 


Transfer to general reserve - - - - - = = - = - = = 


Balance aencrol veal. .- 1 i= eS es Re 2 we 


Statement of General Reserve 


Balance at beginning of year- - - - - - = = = = = = = 
Add: Transfer from retained earnings - - - - - - - - = = 


Balance atend of year - - - - - - - - = = = - = = 


Statement of Contributed Surplus 
Balance at beginning of year- - - - - - - - - = - - = 
Add: Proceeds in excess of par value of Capital Stock issued during year 


Balance atend of year - - - - - - - - = = = = = = 


1974 1973 
$ 1,971,344 $ 2,001,667 
6,282,999 6,533,442 
8,253,943 8,535,109 
2,644,709 2,563,765 
4,000,000 4,000,000 
6,644,709 6,563,765 
$ 1,609,234 $ 1,971,344 
$36,471,209 $32,471,209 
4,000,000 4,000,000 
$40,471,209 $36,471,209 
& 1,914,322 <2. 7,879,882 
58,972 94,440 
$ 8,033,294 $ 7,974,322 


NOTES TO FINANCIAL STATEMENTS 


As at October 31, 1974 


1. SECURITIES 
Bonds issued or guaranteed by the Government of Canada and Provinces, and other bonds are stated at 
amortized cost. Short term notes and stocks are stated at cost. 


(Thousands of dollars) 
1974 1973 


Cost Market Cost Market 


Bonds 


Government of Canada - - - - - - 


$ 34,758 $ 32,426 $ 37,187 9 35,521 


Provinces of Canada - - - - - - = -= 22,649 19,709 29,972 27,694 

Municipalities - - - - - - - - - - 13,106 11,831 13,179 12,437 

Other—maturing within one year - - - - - 68,804 68,704 68,222 68,212 
—other maturities - - - - - - - 


57,189 50,077 58,965 55,569 


196,506 182,747 207.925 199,433 


Stocks - - - - - - = = - = = = = = 17,497 19,147 16,050 25,399 


$214,003 $201,894 $223,575 $224,792 


2. OFFICE PREMISES 
Office premises, equipment and leasehold improvements are stated at cost less amounts written off and 
accumulated depreciation. The accumulated depreciation at the end of the year was $2,001,826 (1973 — 
$1,644,896). Depreciation included in operating expenses amounted to $380,779 (1973 — $276,676). 


3. ASSETS HELD FOR GUARANTEED DEPOSITS AND ACCRUED INTEREST 
(Thousands of dollars) 


1974 1973 
Cash and bank deposit receipts - - - - - - - = = = = = = = $124,075 $ 77,008 
pecurities - = = = = = = = 8 = =~ we es ew se Se Se 189,310 197,988 
Mortgages - - - - = = = = = = = = = = = = = = = = 618,246 534,556 
Oiher loans= “S=.. =) =. <7) = Pa ee 30,192 Ligi2o 


$961,823 $827,277 


SHARE CAPITAL AND EMPLOYEE STOCK OPTIONS 


In November 1973 options expiring November 7th, 1983 were granted to purchase 18,120 shares of the 
unissued Capital Stock of the Company at the then market price of $22.00 per share. No options were 
forfeited and options exercised during the year and still outstanding at October 31st, 1974 are as follows: 


Exercised during year Outstanding 
Year Option Number of Total Number of Expiry 
Granted Price Shares Value Shares Date 
1967 NE PPA) 1,358 $11,203 662 Rea a 
1969 10.25 4,638 47,540 7,010 1979 
1971 13.50 200 2,700 1,600 1981 
1972 19.625 200 3,925 18,480 1982 
1974 22.00 — — 18,120 1984 
Totals 1974 6,396 $ 65,368 45,872 
Totals 1973 9,462 $103,901 34,148 
The exercise of options outstanding would not materially dilute earnings per share. 
INCOME TAXES 
Income taxes, current and deferred have been provided in the Statement of Income as follows: 
1974 1975 
On operating On investment On operating On investment 
income losses income losses 
Cuca ee ee eee, = or 810788663 $1230.19) $5,094,124  $(207,644) 
Deferred - - - - - - - - = = = 4,147,027 — 1,244,376 = 
$5,935,690  $(230,199) $6,338,500 $(207,644) 


Provision for income taxes has been made in accordance with the Federal Budget Resolutions announced on 


November 18, 1974. 


EARNINGS PER SHARE 


Earnings per share are based on the weighted average of shares outstanding during the period. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


The aggregate direct remuneration paid to directors and senior officers amounted to $638,870 (1973 — 


$542,997). 


CONTRACTUAL OBLIGATIONS 


Contractual obligations in respect of leases expiring between 1974 and 1998 amount to $19,015, 254 (1973 — 
$18,818,000) at the end of the year. Rents paid in 1974 amounted to $1,493,169 (1973 — $1,268,500). 


